
The Act has three basic elements: 

• The right of Franchisees to associate with one another without interference by Franchisor. 

• A duty of fair dealing imposed on all parties to the franchise agreement; and 

• Franchisor’s obligation to make detailed disclosure about itself and the franchise 

opportunity to the prospective Franchisee, coupled with the right of Franchisee to rescind 

the franchise agreement if proper disclosure is not made. 

 
 


